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SAFIRA COURT HOMEOWNERS ASSOCIATION
COLLECTION POLICY
September 1, 1999

Prompt payment of assessments by every member is critical to the Association's ability to
provide necessary services. Among your Board's ryost imporlant responsibilities, therefore, is
the collection of assessments which are not paid on time. The Association CC&R's and the
Caiifornia Davis-Stirling Act previde the Board with strong procedural tools to collect
delinquent assessments. It is our hope that by reminding all owners of the collection
procedures, we will all make the prompt payment of assessmen's a prionity.

The assessment collection policy for our Association is as follows:
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REGULAR ASSESSMENTS: Regular assessments are due and payable on the first dav
of each manth,

SPECIAL ASSESSPMENTS: Special assessments are due on the date specified in the
MNotice of Special Assessment, which shall be at least 30 days after the Notice &= mailed,
and are delinguent if not received within 15 days of the due date.

REIMBURSEMENT ASSESSMENTS: Reimbursement Assessments are due and
pavable when levied,

REMINDER NOTICE: V¥vhen the Association has not received an assessment payment
within fifteen (15) days after the due date, it is Past Duc, and the owner may be sent a
Reminder Notice.

LATE CHARGE A Late Charge on any past due amount shail be levied 15 days after
the due date. The Late Charge shall be the preater of $10.00 or 10% of the Past Due
Assessments,

INTEREST: The Association has the right to collect interest on the enlire cutstanding
balance, including unpaid assessments, costs, fees and charges that are nol received
within 30 days after the Due Date. In addition lo any other costs, the Association may
also charge for each Past Due assessment a flat Coliection Fee to cover the administrative
costs of collection (which shall be established by the Board of Directors).

FRE-LIEN NOTICE: When an assessment {or any porton) remains unpaid thirty (20}
days or more after the Due Date, the Association shall send the owner a written Pre-Lien
Natice, by certifusd mail, and enclose an itemization of charges and copy of this policy.
COLLECTION AGENT: At any time after the assessment or charges are not received
within thirty (20} days of the Due Date, the delinguent account may be turned over to a
Collection Agent, the owner must make payments directly to the Collection Agent.
Delays and addibonal charges may be incurred if payments are directed elsewhere. This
requirement will continue until all assessments, costs, fecs, and interest have been paid
by the owner and the owner is current.

NOTICE OF DELINQUENT ASSESSMENT: If full payment is not received within
sixty (60} days after the due date, the Association or ils Collection Agent may cause a
Motice of Delinguent Assessment to be recorded. Upon recordation, a lien is created.
Within 10 calendar days following recordation of the MNotice of Delinquent Assessment,
a copy shall be mailed certified mail to all recorded owner{s} of the residence.
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COLLECTION PROCEEDINGS: If full payment is not received within thirty (30) days
of the recordation of the MNobtice of Delinquent Assessment, the Association or iis
Colleclion Agent may make special arrangemenis for payrment and/or may ineHate
Foreclesure proceedings or a Lawsuit for damages or undertake any other action
allowed by law or equity. Uniless otherwise decided, the collection will be handled a5 a
non-judicial foreclosure, which means that your home could be sold at a foreclosure sale
wilhiout couwrt action.

AFPPLICATION OF FPAYMENTS: Payments received by the Association shall firsl be
applied to the principal owed, and after the principal owed is paid in full, such
payments shall be applied 1o interest and colleclion capenses.

RESOUTION OF DISPUTED AMOUNT: California law, at Civil Code Section 13663
now provides that an owner may pay an Asscssment "under protest.” I an owner
disputes the amount due and (a} pays all assessments, late charges, fees, costs and an
amount of attorney fees up to 5425, (b) states by written notice that the amount is paid
under protest, and (¢} the written notice is mailed by certified mail not more than thirty
(30} days from the recording of the Assessment Lien, then the Asscciation shall inform
the owner that the owner may resolve the dispute through alternative dispute resolution
as set forth in Civil Code Section 1354 ar otherwise.

RETURNED CHECK: An owner who writes 2 check to the Association which is
returned for any reasen, shall pay a 525.00 charge for processing such check. If the
check cannot be negotiated, payment shall be demanded in accordance with California
Civil Code Section 1719, which entitled the Association to treble damages for failure to
pay amount of dishonored check.

MAILING OF NOTICES: All above-referenced notices will be mailed to the owner(s)

of record at the last mailing address provided in wriling to the Association by such
awnerfs).

DISPUTED BALANCES: If the balance of an owner's account is disputed, the ownern(s)

must put the dispute in wnhng. A copy of the dispute will be distributed to the Board
of Directors. Individual Board Members do not have the authority to waive any of the
late penalties or fees listed above, nor ko negotiate a payment schedule different from
that stated above. Any deviation to the stated policy must be voted upon at a duly
called Board of Directors meeting wherein a quorum is present.

It is the intent of the Associstion to send late nolices as outlined in this procedure s a courtesy
to the homeowner, but the Association accepts no respornsibility for notices not recerved by the
homeowner except that notices will be sent &s required by law. Rather, the Board of Directors
and the Association expect each homeowner to be awane of these procedures and understand
their responsibility to pay all assessments on time.






